SAMPLE Method of Award.

See Method of Award section for actual Best Value Criteria.

Best Value — Ranking Approach

The Commonwealth intends to award a Contract to the Vendor, whose offer, conforming to the
Solicitation, is the most advantageous on the basis of "best value" for all products, services, and
requirements contained herein.

An evaluation committee, or a designated individual, will evaluate the information provided by the
Vendor in response to the established measurable criteria contained in the Solicitation.

Measurable Criteria:

Price 95 Points
Delivery 5 Points
TOTAL POINTS 100 Points

Each Vendor is responsible for submitting all relevant, factual and correct information with their
offer to enable the evaluator(s) to afford each Vendor the maximum score based on the available
data submitted by the Vendor. VENDOR SHALL ENTER UNIT PRICE AND TOTAL PRICE ON
THE BID SHEET. If adequate space is not available, the Vendor must attach additional
information that clearly cross-references the appropriate location in the solicitation (i.e. page
number, paragraph, subject, etc.).

Vendors responding with the minimum Best Value requirements in this Solicitation shall not be
credited with Best Value points. Vendors responding with greater than the minimum
requirements shall receive Best Value points. Failure to provide adequate information will impact
the evaluated points awarded to the Vendor.

Price (95 points)

The bidder with the lowest Price receives the maximum score. The bidder with the next lowest
Price receives points by dividing the lowest Price by the next lowest price and multiplying that
percentage by the available points. For example, 95 points is allocated to the lowest Price criteria
for this procurement, Bidder “A” bids $3.00 as the lowest bidder and receives the maximum 95
points ($3.00 / $3.00 = 1.00 x 95 = 95). Assume Bidder “B” is the next lowest bidder at $4.00,
then “B” receives 71.3 points ($3.00 / $4.00) = .75 x 95 = 71.25).

Delivery (5 points)

The bidder with the best delivery time receives the maximum score. The bidder with the next
best delivery time receives points by dividing the best delivery by the next best delivery and
multiplying that percentage by the available points. For example, 5 points is allocated to the best
delivery time for this procurement, Bidder “A” bids 10 days as the best delivery time and receives
the maximum 5 points (10 /10 = 1.00 x 5 = 5). Assume Bidder “B” bids the next best delivery
time 15 days, then “B” receives 3.33 points (10 / 15) = ..67 x 5 = 3.33).

Vendor shall enter best delivery time in working days: DAYS ARO
The Vendor agrees that when delivery is not made within the contracted due date, one percent

(1%) per day shall be deducted from the Vendor’s invoice for each day the Vendor fails to meet
the contracted delivery date.

Best Value scoring is subject to Reciprocal preference for Kentucky resident bidders and
Preferences for a Qualified Bidder or the Department of Corrections, Division of Prison



Industries (KAR 200 5:410).

KRS 45A.490 Definitions for KRS 45A.490 to 45A.494.

As used in KRS 45A.490 to 45A.494:

(1) "Contract" means any agreement of a public agency, including grants and orders, for the
purchase or disposal of supplies, services, construction, or any other item; and

(2) "Public agency" has the same meaning as in KRS 61.805.

KRS 45A.492 Legislative declarations.

The General Assembly declares:

(1) A public purpose of the Commonwealth is served by providing preference to Kentucky
residents in contracts by public agencies; and

(2) Providing preference to Kentucky residents equalizes the competition with other states that
provide preference to their residents.

KRS 45A.494 Reciprocal preference to be given by public agencies to resident bidders --
List of states -- Administrative regulations.

(1) Prior to a contract being awarded to the lowest responsible and responsive bidder on a
contract by a public agency, a resident bidder of the Commonwealth shall be given a preference
against a nonresident bidder registered in any state that gives or requires a preference to bidders
from that state. The preference shall be equal to the preference given or required by the state of
the nonresident bidder.

(2) A resident bidder is an individual, partnership, association, corporation, or other business
entity that, on the date the contract is first advertised or announced as available for bidding:

(a) Is authorized to transact business in the Commonwealth; and

(b) Has for one (1) year prior to and through the date of the advertisement, filed Kentucky
corporate income taxes, made payments to the Kentucky unemployment insurance fund
established in KRS 341.490, and maintained a Kentucky workers' compensation policy in effect.
(3) A nonresident bidder is an individual, partnership, association, corporation, or other business
entity that does not meet the requirements of subsection (2) of this section.

(4) If a procurement determination results in a tie between a resident bidder and a nonresident
bidder, preference shall be given to the resident bidder.

(5) This section shall apply to all contracts funded or controlled in whole or in part by a public
agency.

(6) The Finance and Administration Cabinet shall maintain a list of states that give to or require a
preference for their own resident bidders, including details of the preference given to such
bidders, to be used by public agencies in determining resident bidder preferences. The cabinet
shall also promulgate administrative regulations in accordance with KRS Chapter 13A
establishing the procedure by which the preferences required by this section shall be given.

(7) The preference for resident bidders shall not be given if the preference conflicts with federal
law.

(8) Any public agency soliciting or advertising for bids for contracts shall make KRS 45A.490 to
45A.494 part of the solicitation or advertisement for bids.

The reciprocal preference as described in KRS 45A.490-494 above shall be applied in
accordance with 200 KAR 5:400.

Determining the residency of a bidder for purposes of applying a reciprocal preference

Any individual, partnership, association, corporation, or other business entity claiming resident
bidder status shall submit along with its response the attached Required Affidavit for Bidders,
Offerors, and Contractors Claiming Resident Bidder Status. The BIDDING AGENCY reserves the
right to request documentation supporting a bidder’s claim of resident bidder status. Failure to
provide such documentation upon request shall result in disqualification of the bidder or contract
termination.



A nonresident bidder shall submit, along with its response, its certificate of authority to transact
business in the Commonwealth as filed with the Commonwealth of Kentucky, Secretary of State.
The location of the principal office indentified therein shall be deemed the state of residency for
that bidder. If the bidder is not required by law to obtain said certificate, the state of residency for
that bidder shall be deemed to be that which is identified in its mailing address as provided in its
bid.

Preferences for a Qualified Bidder or the Department of Corrections, Division of Prison
Industries (KAR 200 5:410).

Pursuant to 200 KAR 5:410, and KRS 45A.470, Kentucky Correctional Industries will receive a
preference equal to twenty (20) percent of the maximum points awarded to a bidder in a
solicitation. In addition, the following “qualified bidders” will receive a preference equal to fifteen
(15) percent of the maximum points awarded to a bidder in a solicitation: Kentucky Industries for
the Blind, any nonprofit corporation that furthers the purposes of KRS Chapter 163 and any
qualified nonprofit agencies for individuals with severe disabilities as defined in KRS 45A.465(3).
Other than Kentucky Industries for the Blind, a bidder claiming “qualified bidder” status shall
submit along with its response to the solicitation a notarized affidavit which affirms that it meets
the requirements to be considered a qualified bidder- affidavit form included. If requested, failure
to provide documentation to a public agency proving qualified bidder status may result in
disqualification of the bidder or contract termination.

Past Vendor Performance may be considered in the award of this Contract.
Vendors with a record of poor performance in the last 12 months may be
found non-responsible and ineligible for award.



