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MEMORANDUM 

OF AGREEMENT 


University Recalnb.. from the Foundation 

This Receivable A1reement (Receivable) Is made effective as of the l1day of~ 2014 (Effective 

Date) by and between the UNIVERSfTV OF LOUISVIUE (University) and the UNNERSITY OF LOUISVlllE 
FOUNDATION, INC. (Foundation) as a source of fundln1 for the Foundation acdVttlesdetalled In Exhibit1 
attached and apees ta repay the.Rec:etvable accordlna to the termS outllne within this document. 

This Receivable shall be·repaid In fuH or satisfied throup other flnanclaf lnstnnents within five (5) 
yean of the Effective Date ofthis a.,eement. The Eff'ectlve Date shall be defined as the date on which 
the University transfen $29,000,000 to the Foundation Real Estate Investment Trust (REm proanm. 
number (><8080). 

The unpaid balance on the Recelvible shall bear sl~ple Interest equal ta 75 basispoints areater than the 
University's cash Sweep Rate (25 basis points as of the Effective Date of this a......,.m) per annum, 
compounded sem~annually, with Interest only payments twice ayear (December and June), with a 
balloon repayment ofany unpalchecelvabfe and Interestat the.end ofthe ftfth Y,.ar. The Foundation 
shaU reserve the rlsht ta make addltlanat payments at any time dur1n1 the term of the Receivable 
thereby redudn1 annual paymentS AU addltlanal payments wlll be first applied ta unpaid lntel'.'8St and 
then ta outstandlftl prtnclpaL Paymtnt Sdwdylt bbllalt 2 represents the annual ftnancfat obllptfons of 
the Foundation In the event no Receivable pre-payments are made toward 'he outstandln1 balance. 

PIVJlllllt Scbldult Exblldt 2 will be revised·should the Foundation addJtlonat payments towards the 
Receivable durtn1 the tenn outHned above. 

The Foundation will use REIT Income pnerated fram the activities detailed In Exhibit 1 as the sources 
of funds to make their required payments on the Receivable. 

1nsfanad to prapam number_an or 

( / n • -- J,4"'i~~=~'~"'~--....;.----\ 2.J. • .., iromlfnsan Date 
Un~rslty of Louisville Foundation, Inc. 

Ramsey Data 
lty of Loulsvlfle and Uoft. Foundation, Inc. 



Exhlblt1 

. U•offundc 

1. $8.200,000 to pay ott Republta Debt far Cardlnat Statkn 

2. $8.000.000 to purchase North Olmd prop8ltlea 
3. $3.400.000 to pun:haae Dulworth Property 
4. $4.000.000 to.pun:hue assata al CCG - l.oula~le. LLC 
5. $71 400.000 Health Science Campu8 Meclcal Schaal Rm1&Mtlar19 

Unhrenlty R!tum1 
1. Int.,.. paymen19 raceW an rnwetmlrlt fnm the FCUldallan (1% retwn) arw $1,377,500 graatar than It the 

money ranalne lnwatad al the curam- 8Wll8p rate (..25%). 

2. 	Nal ratun an $.18.000.000 al UnMrelty ahart term inwetm81d8 In ftaclll yw 2013¥Ala only $.14.000. 
3. Total lnt81911t pUI ta the Unlwnllty la $1·,460.000·aa the 1111 al th& ftw y.. loan;. ·aaumlng no change In bank 

sweep ratae. Unl\erllty la beneficiary c:I al lntwt.....,... CMll' the lit of the loan rather than paymaU to an 
IJl'll81atad ftrwfal lna1ltutlan 89 lllUlbat&d In the chart below. 

4.. 	 lntarml ram wil be alloWlld to 1loat wHfl. cunMt 1:8111 sweep ratae. 1he acanmto a1unaa bank 8W88P rate (.25%) 
plus • 75" margin (tabll 1% 181um). If awaep ratM lncraaae, the UMlalty wilt atll raturn 75 bale pclnta abo\e 
sweep na COloWfng any ~ nde r111e·u1aclaled with the loalL· 

s. Project8 tlnancad lntamallV allow-tor s9'ffle8nl c:aet·eaW1gl. fntaMlt paymarU ...._..men than 
$3.700.000. Addltlanally; the UnMraltY wUI mad lndnlal tlna11alng chalg9 such • bank faae, ccmpJJance r.., 
and other legal mid praflalanal fem. 

1he chart balaw llluabataa the s&W1ga tor the FCU1dalfarr along wfth the lnt81811t ......... the Unlwnllty la expected to 

racaM CMll' the llf8 of the loan camparad to tlnanck1g fram an wnfatad flnmlclal ln8tltutlcn 


Cardl1111I Medk:al 
Statlan NortllQuad Dulwarlh CCQ School Tolllla 

If funded lflrayllb Y!!l!!nllV Lomg 
lnten:ornpmy Loan Total 8.200.000 8,000,000 3.400,000 4,000.000 . 7,400.000 29.000.000 

lntaraat Aat8 1% 1% 1% 1%.. 1% 
Total lnt8l8llt Paid ta UnMralty 410.000 300.000 170.000 200.000 370,000 1,450,000 

If !Yl!ded tllrauall E!DIDBl lllllllldllll 
Bank LamTotal 8,200,000 8,000.000 3.400.000 4.000.000 7,400,000 29.000.000 

Fotl'1datlorta Awrage Bcnuwlng Rate 3.81"­ 3.81% 3.81% 3.81% 3.81" 
TcUI lnt8l98I Paid to Bank 1,479,S 1,082.411 613.388 721,807 1,334.974 5,231,854 

lnt81181 88\tngll 1,089.29& 782.411 443,388 ' 521,807 984,974 3.781,864 

http:1,089.29
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Exhibit 1 (continued) 

Found•tlon Return• 

1. AAF won, haw to make debt payment& to Repub8a, lntarast saWtgl of $158.000 annually. I UBOR lnc1'18888, 
Rapubtlc lntarast rate fncraaaae accardlngty (annual lnteraat paymenta can nat be 1eaa than $158.000 annually). 

· 2. Long term lndabtednaa CO'Alnll1t structural dalclt II raducad by $8.200.000. 
3. Foundalfon will saw $.1.700.000 In lnt8188t payments CMr the lil'9 al the loan (11\9 year1). 

4. The anda'Mnent poal dolllln, haw ta ba liquidated to CCMI' theu proJacta. In FY13, Cmnbrldga'a nmm waa 11%. 
lhUI, Iha Fcutdallan'a lmadment ratLm wit be $3.190.000 greater than If ftnd8d ~ the •ldawment paal 
and spending policy la not raducad (RlllWtq In faw und•watar •ldotwnenta). 
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Payment Schedule Exhibit 2 
Period Prlndl!!! lntllred Total PYmt Interest PYm.t OUlstandl!!I Fiscal Yr. FY Total Pvmt 
7/1/2014 1'6 24,167 24,167 29,cm,cm· 


8/1/2014 1'6 24;167 24,167 29,<DJ.om 

9/1/'2014 1'6 24,167 24,167 29,(DJ,CID 


10/1/2014 1'6 24,167 24,1&7 29,CD>,CID 

11/1/'2l114 1'6 24,167 24,161 29,CD>,CID 

ll/1/'1JJ14 1'6 24,167 24,167 29,CD>,CXD FY14 145,000 

1/1/2015 1'6 24,1&7 24,167 29,CX»,CID 


2/1/2015 1'6 24,167 24,167 29,CX»,CID 


3/1/2015 1'6 24,167 24,1&7 29,(DJ,CID 


4/1/2015 1'6 24,167 24,167 29,CX»,000 


5/1/'1JJ5 24,167 24,167 29,000,(DJ.
1" 
6/1/'2015 1'6 24,167 24,167 29,<DJ,CXD 

7/1/2025 1'6 24,167 24,167 29~CDJ,CID 


8/1/20l5 1'6 24,167 24,167 29,CX»,CID 

9/1/2Dl5 1'6 24,167 24,167 29,000.000 


10/1/20l5 1'(.. 24,167 24,167 29,CXJQ.OOO 
11/1/2025 1%· 24,167 2-\167 29,000.000 
ll/l/'201S 1'6 24,167• 24,167 29,CXJQ.CXD FY15 290,cm 

l/1/2D1& 1'6 24,167• 24,167 29,CXJQ.CID 


2/1/"1JJ16 1'6 24,1&7 24,167 29,CXJQ.OOO 


3/1/2D1& 1'6 24,167 24,167 29,CXJQ.OOO 

4/1/'1D16 1'6 24,167 24,167• 29,•ooo 

5/1/2Dl& 1'6 24,167' 2~167 29,CXJQ.cm 

6/1/201& 1'6 24,167 24,167 29,CXJQ.OOO 

7/1/2Dl& 1'6 24,161 24,167 29,CXJQ.CID 

8/1/2016 1'6 24,167 24,167 29,CX»,CID 

9/1/W..& 1'6 24,167 24,167 29,000.CXD 


10/1/"lDl& 1'6 24,167 24,167 29,000,0IJ· 
11/1/"lDl& 1'6 24,167 24,167 29,ooo,cm 
ll/1/2016 1'6· 24,167 24,167 29,CXJQ.IXD FY16 290,cm 

'1/1/"1D17 1'6. 24,167 24,167 29,(DJ,CID 

2/1/"JJJl.7 1'6 24,167 24,167 29.000,0IJ 

3/1/"1D17 1'6 24,167 24,167 29,<DJ.cm 

4/1/"lDl.7 1'6 24,167 24,167 29,cm,cm 

5/1/'2D17 1'6 24,167 24,167 29,<DJ,CXD 
6/1/'1J117 1'6 24,167 24,167 29,cm,cm 
7/1/2D17 1'6 24,167 24,167 29,CDJ,CXD 
8/1/"JJJ17 1'6 24,167 24,167 29,CDJ,cm 
9/'1/"JJJ17 1'6 24,167 24,167 29,CDJ,cm 

10/1/D.7 1'6 24,167 24,167 29,cm,cm 
ll/'1/"JJJ17 1'6 24,167 24,167 29,CXD,ax> 

G:\FOundltlan\W SA\Mlmlls eon.1111\COMAilll- w:\Amluntlnl\C. b1taawn11111t "--\Mlnlo- UnMnlty Lou tD FDN.daa 
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PaymentSchedule Exhibit 2 lcontlnuecll 
Period Prlndl!!! lntantst Total Pvrn1 lntarestPvmt Outltllldl!!I FiscalYr. FY Total PVmt 

12/'J/2t117 

1/1/201S 
'2/1/201S 
3/1/'lDlJJ 
4/1/'lDlJJ 
S/1/201B 

6/1/'1DJB 
7/1/'1.0JB 

8/1/'1.0lB 
9/1/'1/JlS 

10/1/2Dls 
11/lf1DJJJ 
12/1/'1JJ18 
1/1/2fJ19 
'2/l/2fJ19 
3/1/2WJ 
4/1/'2019 
5/l/"1l119 
6/l/'2019 29,000.000 

29,000,000 

1'6 

1'6 
1'6 
1'6 
1'6 
1'6 

1'6 

1'6 
1'6 
1'6 
1'6 
1'6 

1'6 
1'6 
1'6 
1'6 

1" 

1'6 
1'6 

24,167" 

24,167 
24,167 
24,167 
24,167 
24,167 . 

24,167 

24,167 
24,167 
24,167 
24,lfi7 
24,1&7 
24,167 
24,167 
24,167 

2"'167 
24,167 . 

24,167 

29,02!167 
30,450,000 

24,167 

24,167 
24,167 
24,167 

24,167 

24,167 
24,167 
24,167 

24,167 
24,167 
24,167 
24,167 
24,167 
24,167 
24,167 
24,167' 
24,167 
24,167 

2!2167 
1,450,000 


29,CDJ,CQ) 
29,CD>,CXD 
29,CD>,CXD 
29,000,000 
29,cm,cm 
29,cm,cm 
29,cm,cm 
29,cm,cm· 
29,cm,cm 
29,000,CXD· 
29,000,000 
29,000,000 
29,000,000 
29,000,000 
29,cm,ooo· 
29,000,000 
29,000,000' 
29,000,000 

FV17 290,000 

FV18 290,000 

FV19 29,145,000 


