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Overview

. How do endowments benefit an
Institution?

. What is an endowment? Types?
. Chartfield Setup in PeopleSoft.

. Budget Calculations

. References

. Questions



Endowment statistics

_ ULF endowment market value

$806.8 million @ June 30, 2007
_ National Ranking: 94th (out of 785)

. Third in Kentucky
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Gifts VS Endowments

. Gifts

I Total amount available for spending
I No earnings

. Endowments

I Intended to last forever

I Spend only a portion of earnings

I Intergenerational equity



Types of Endowments

. Permanently Restricted

T Donor im
. Temporari
I Donor im

posed restriction that never expires
y Restricted

posed restriction that expires upon

passage of time or some event

. Quasi

I Board imposed restriction that can be reversed
upon approval.



Appropriate activities

. Underlying document is key!
~ Transfers not allowed

. New gifts are credited to the endowment
Principal, notSpending( 1 . e. t he
Speedtype, |l nst ead O

.~ Minimum amounts Scholarships $10,000
all others are $25,000

. 80% max salary expenditures



Comprenensive Example

. Donor signs Endowment agreement
. Department requests program

_ Advancement approves and sends

hnhecessary document s
Office

. Chartfield assigned
. Funds deposited



Exampl e (con

~ Funds invested

. After funds have been in the pool for one
full calendar year, a spending budget is
calculated (NOTE: clock starts on Jan 1!)

. Department spends funds according to
donor s wi shes

_ Advancement thanks donor for support
. Stewardship report




How Budgets are Calculated

. CY Budget = CYspending policy+ PY budget
carryover

Spending policy 3-year moving average of
market value

. Budget Carryover:. Unspent budgets from prior
year are carried over to future years (unlike
general funds)

I Formula: Assets 190xxx- 195xx- liabilities
(2xxxxx) - endowment income (456310) = Budget
Carryover

I Encumbrances are not carried over

10
Note: CY = current year PY = prior year



