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Putting the Budget in Context

Employment in Kentucky Has Slowed Since January 2008
(Nonfarm employment in thousands)

Oct. 2000

1,833.6

Mar 2009

1,798.5 (p.)

Jun. 2007

1,870.8

p:  preliminary
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Post Secondary/Education Reform  - UL Mandate

Jun. 2003

1,777.6



Putting the Budget in Context
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Job Loss

Reduced Incomes

Drop in State Income /Sales Taxes

Budget Cuts



State Mandated Budget Reductions

FY 2001-02 through FY 2009-10
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2008-09 State Appropriation Cuts

FY 2008-09:  6% + 2% = $13.2M
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Net State Appropriation Increase     

Since 1999

* Using Consumer Price Index (CPI) April 21, 2009



UofL’s Operating Budget
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Budget Principles

 Open / Transparent Process

 Consensus Building

 Commitment to Strategic Priorities – First “The Challenge”,    

now “The 2020 Plan”

 Compensation / People  Priority

 Long-term Impacts

o Recurring revenues and expenditures

o Protect core academic programs

o Position the University for success
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Key Assumptions FY 09-10

 Since we don’t know next year’s state appropriation – preliminary

plan: 4.7% cut

 Fixed Costs – to be covered first

o M&O for new facilities coming online

o Utilities

o Health Insurance – 3% increase in UofL’s contribution effective

January 1, 2010

 Salaries – 0% increase for faculty and staff

 Tuition – 5% increase (CPE)

 Modified Meal Plan
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UofL Budget Snapshot
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UofL Budget Snapshot
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UofL Budget Snapshot
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Let’s Talk About Tuition
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Process/Consultation/Input

Budget Forum with 
President 

April 21

Board of Trustees  
May 14

Council on 
Postsecondary 

Education  

May 22

Leadership 
TeamTask Force for 

Tuition and Fee 
Setting

Faculty &

Staff Senates

Student 
Government 

Leaders (SGA)

Vice Presidents 
and Deans

Budget 
Advisory 

Committee

Tuition Forums

March 25 & 26
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Task Force on Tuition and Fees   

Setting Proposal
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Task Force on Tuition and Fees 

Setting Proposal
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Current Year Tuition and Fees CPE   

Benchmark Institutions 

* For institutions that have not published tuition rates for 2009-10, a 5% increase was estimated based on the 2008-09 rates.

** Does not include modified meal plan

Source: IPEDS
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Questions?
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